
BroosroN,Monororr*";S,l:ffi 5*ryapnBn"$B&[EI,Fllr+00PYORIGINAL

HAROLD MORDKOFSKY
BENJAMIN H. DICKENS, JR.
JOHN A. PRENDERGAST
GERARDJ. DUFFY
RICHARD D. RUBINO
MARYJ. SISAK
D. CARYMITCHELL
S/\LVATORE TAILLEFER

ARTHUR BLOOSTON
l9r4- t999

I

2120 L STREET, NW
WASHINGToN, DC 2OO37

QOD 659-0A30
FAcsrMtLE: QOA A2A-5564

AFFTLTATED SourH AMER|CAN OFFrcEs

E TUDIO JAUREGUI & ASSOCIATES
BUENoS AIRES, ARGENTINA

RoBERTM. JAcKsoN
OF COUNSEL

PERRYW, WooFTER
LEG I SLATIVE CO N S U LTANT

EUGENE MALISZEWSKYJ
ENGINEERING CoNsULTANT

ACCEPTED/FILED

ocT 1 I2013

Federal Communications Commlssion

Office of the Secretary
WRITER'S CONTACT INFORMATION

gid@bloostonlaw.com

202-828-s528

REDACTED _ FOR PUBLIC INSPECTION

VIA HAND DELIVERY AND ECFS

Marlene H. Dortch, Secretary
Federal Communications Commission
Office of the Secretary
445 l2th Street, S.W.
Washington, DC 20554

RE: Form 481 - Carrier Annual Reporting Data Collection Form
WC Dockets No. 10-90 and ll-42

Dear Ms. Dortch:

Pursuant to sections 54.313(i) and 54.422(c) of the Commission's Rulesr and the

Commission's Public Noticez and Protective Order3 in this proceeding, Rice Belt Telephone

Company, Inc. ("the Company") hereby submits two copies of its "FCC Form 481 - Carrier Annual

Reporting Data Collection Form," which was timely filed with the Universal Service Administrative

Company and the appropriate state commission on or before October l5,2}l3,and which includes a

Redacted Confidential Documentcontainingproprietaryand confidential financial informationthat

has been obscured.

The Company seeks confidential treatment under the Protective Order for the financial

' 47 CpR $$54.313 and 54.422.
2 Wireline Competition Bureau Announces Filing Deadline of October 15, 2013 for Eligible Telecommunications
Carriers to File High-Cost qnd Low-Income Annual Reports, PUBLIC NOTICE, WC Dockets No. l0-90 and ll-42,
DA 13-1707 , released August 6, 2013.
3 In the Matter of Connect America Fund, et a/., PROTECTIVE ORDER, WC Docket No. 10-90, et al., DA 12-

;... ....,,,rn,,d.[J__
i :':;i,'r.i. i.., i.i i:



information included in its report pursuant to $54.313(f)(2). Confidential treatment of this

information is appropriate on the grounds that it is commercially sensitive information that is not

normally released to the public. The Company is also submitting a copy of its FCC Form 481

including the Redacted Confidential Document via the Electronic Comment Filing System, as

directed by the Public Notice.

Due to temporary closure of the Commission's filing window, mail room, and electronic

filing systems beginning October 1,2013, this filing is being submitted on the business day

following the day of return to normal operations in accordance with the Commission's public Notice
on filing procedures in the event of a lapse in funding.a If you have any questions regarding this

matter, please contact undersigned counsel.

Respectfully submitted,

m\%
Filed: ocTrs 2i 1:

1857, released November 16,2013.
a Procedures for Filings in the Event of a Lapse in Funding,PUBLIC NOTICE, released October l,2Ol3.
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<010> StudyArea Code 4ot72l

<030> ContactName: Person USACshould contact

<035> Contact Telephone Number:
Number of

<039> ContactEmail.

8L2-935-227s

Emailof identified in data <030>

<300> Unfulfilled Service Requests (voice)
<310> Detail on Attempa (voice)
<320> Unfulfilled Service Requests (broadband)
<330> Detail on Attempts (broadband)

<100> Service Quality lmprovement Reporting

<200> Outage Reporting (voice)

<210> l--I71.-- .rteck box if no outages to report

(@ I l.t c ft o c h ed w dkhc.t)

( cm pl a 
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w qks h ea)

(frth desiiptiE demeit)
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<400> Number of Complaints per 1,OOO customers (voice)
<410> Fixed l--------------l
<420> Mobite f----------ll

Number of Complaints per 1,000 customers (broadband)
<440> Fixed r---a
<4so> Mobite f--- ol

<500> Service Quality standards & consumer Protection Rules Compliance khe& to indico' cnificdiu)
<510> (frqhed deotiptive dw.ntt
<500> Functionality in EmerBency situations kh.*toindicd"cdifrcdiil)
<610> 

lfrkhed de.iptiv" btument)
<700> Company Price Offerings (voice) (@Ft.t.ndched wqkshet)
<710> Company Price Offerings (broadband) kmptde nwtadwdkshed)
<800> Operating Companies and Affiliates
<900> Triballand offerings fiS ,r*':::::X1:ff:,

<1000> Voice Services Rate Comparability kh&ktoindicd.cdificdid)
<1010>
<iioo> rerrestriatBackhaut(y@ ,"*'::::',:::;::,
<1110> (ffipt6.eochcdwtkhe.t)
<1200> Terms and condition for Lifeline customers k*ptct nkhcd wd*sh..t)

<2000>
<2005>

<3000>
<3005>

Price Cap Carriers, Proceed to price Cao Additional Documentation Worksheet
lncluding Rote-of-Return carriers offilioted with price cap Locol Exchonge carriers

lche.* to indicd. ceifcoti@)
(Mpldc ftoch.d wdkshd)

Rate of Return Carriers, prcceed to ROR Additional Documentation worksheet
(ch6k to indicd. c&ifidi@)
(@pletc ftddtcd wtkh.et)
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PiBe,
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Rice Belt Terephone company's Abirity to Function in Emergency situations

Rice Belt Telephone company ("company') hereby certifies that it is able to function in
emergency situations as set forth in the code of Federal Regulations, Title 47,part54, Subpart

c' $54'202(a)(2)' The company's network is designed to remain functional in emergency

sifuations without an external power source, is able to reroute traffic around damaged facilities,

and is capable of managing traffic spikes resulting from emergency sifuations as required by
Section 5a'202(a)Q)' The company can change call routing translations as needed to reroute

faffic around damaged facilities- changing call routing transrations will also allow the company

to manage traffic spikes throughout its nefwork, as emergency situations require.

Each central oflice building is supplied with standby generators and battery reserve that
enable it to keep running until power is restored so long as fuel is available, or until system

changes are made to reroute traffic- The company has battery backup at all office Iocations and

in its eleckonic equipment sites and has a maintenance program in place.

critical core production data (billing, customer, and plant) is stored within a hosted

application so it is available from any location. All other network data is backed up to tape on a
nightly' weekly and monthly basis. Backup tapes are rotated offsite to a fireproof file cabinet. In
addition, there is a one-way reprication from the production network to the company,s disaster

recovery network daily.



Annual Reporting for High_Gost Recipients
47 c.F.R. S5a313(a)(z) through (aX6) and (hl

Rice Belt Telephone Company lnc.

55A3 13 (a }(6FABILITY To FU NcI-Io N IN EMERGENCY 5ITUATI oNs

Abifily [o F.unction in fimerge4cy situations Annual certification

lamauthorizedtoprovidethiScertificationonbehalfofthecompany. 
lherebycertifiTthatthe

company is capahle of functioning in emergenry situations. The company has a reasonable amount ofback-up power to ensure functionality without an external power source, is able to reroute trafficaround damaged facirities, and is capabre of manasinr rorn. ,o*";;:;,r;;;;;.;;;;"..y situations.

printed Name of officer ritreof officer G

Executed on

Signature

Prtnted/Typed NamE DarbvA. McCartv



FCC Form 481

i'[i#fl; Description of compriance wilh Service euarity standards and consumer

Rice Bert retephone comp-any rnc. m3r1ta.ins. compriance with service quaritystandards through the use ,it, ,rii"ty of toori,lnJ;dffi,
1' dairy, weekry, and monthry detaired service quarity reports;? ongoing employee service qrr,,tV training;3. regurar foilow-up inspectiorL-ot i"ri"" iirtartation and repairs;4 proactive majntenant" progi#r;5' instailation of the tatest i".finorogies, such as fiber and rp_based equipment;6. extensive netw_ork monitorinj equipment; and,7. 24nB6S service repair avaitiOitity

Rice Belt relephone company lnc. m,aintains.compriance with consumer protectionrules through the use of , ,1.i"( oi1*ts, including:

1.

2.

3.
4.
5.

ongoing employee training on consum.er protection rules;working with industry uxpJ.ts t" iJ".iirv and incorporrtu-"orrumer protectionbest practices into our processes;
automated systems using the latest se.curity measures to protect sensitive data;monitoring of customer service catts witn cJrt"rr"*,'"riregular updates to senior rrnrg"r*nt on .onrumer protection activities

H



Annual Reporting for High{ost Recipients,

46 c.F.R.5s4.313 (a)(2) through (a)(5)and (h)

Rice BeltTelephone Company Inc.

554.131(A}(5}.COMPLIANCE WITH SERVICE QUALITY STANDARDS AND CONSUMER PROTECTION RULES

seruice Quality standards and consumer Protection Rules Annual certification

Darbv A. Mccartv piesident _-. Ripe BeltTeleplone comnanv, tnc.
Frinted Name of Officer Title of officer Company Name

I am authorized to provide this certifihation on behalf'of the'Company. I hereby certify that the
compafly is i.n compliance with applicable service guality standards and consumer protection rules.

Executed on

Signature

Printed/Typed Name

r*/2,,
Date
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REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, lnc.
Accountants' Report and Consolidated Financiat Statements

December 31, 2011

H



REDAGTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, tnc.
December 31,2011
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BI{n 
REDACTED-FoR puBLrc rNSpEcfloN

CFAg&ftnrlsffi
t600 W. Bl+orllficld noad, Sirirg B

Elqonrirgt+n. tN 4l 4ft3-ff/;
Fax 812.33{.3037 ww.blcd.cpm812.336.S550

lndependent Accountants, Report on
Consolidated Financial Statements

Board of Directors
Rice Belt Holdings, Inc.
Ellettsville, Indiana

we have audited the accompanying consolidated balance sheet of Rice Belt Holdings, Inc., a wholly-owned subsidiary of Smithville uoiaing company, Inc., as of December 31,2011, and the relatedconsolidated statements of operations, stocthotaei;s equity una 
"*r, flows for the year then ended.These financial statements are the responsibility ofthe comfany'#anagement. our responsibility isto express an opinion on these financiar statements based on our audit.

we conducted our audit in accordance with auditing standards generally accepted in the united statesof America' Those standatds require that we ptan ana p".ror-?tr" u.,ait to obtain reasonableassurance about whether the financial statements are frle of material misstatement. An audit includesexamining, on a test basis,-evidence supporting the amounts and disclosures in the financialstatements' An audit also includes assessing tie accounting p;;;;ip;r used and significant estimatesmade by management' as well as evaluating-the overall nnanciat sLtement presentation. we believethat our audit provides a reasonable basis for our opinion.

In our opinion' the consolidated financial statements referred to above present fairly, in all materialrespects' the financial position of Rice Belt Holdings, Inc. as oro"""-u". 31,2011, and the results ofits operations and its cash-flows for the year then 
"nd"d 

i, 
"orror-ity with accounting principlesgenerally accepted in the United States of America,

FH3,LL?
March 27,2012

experienceH(Il



REDACTED.FOR PUBLIC INSPECTION

Rice Belt Holdings, lnc.
Consolidated Balance Sheet

December 11,2011

Assets

Current Assets
Cash

Accounts receivable
Inventory
Prepaid and other assets

Total current assets

Property and Equipment

Investment in Limited partnerships

Liabilities and Stockholder's Equity

Current Liabitities
Accounts payable
Accrued expenses and other liabilities

Total current liabilities

Accounts Payable - Related party

Stockholder's Equity
Common stock, gl0 par value, authorized, issued

and outstanding 1,000 shares
Additional paid-in capital
Retained deficit

Total stockholder's equity

I
I

I
_L-I

:I
I

I
J_-I

See Nofes to Consolidated Financiat Statements



REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, lnc.
Consolidated Statement of Operations

Year Ended Decemb er 31, 2011

Operating Revenues
Network access service
Local network service
Internet service
Other

Operating Expenses

Operating Loss

Other Non-Regulated Expense

Net Loss

See Nofes to Consolidated Financiat Statements

I
I
I
I

$I

H



REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, lnc.
Consolidated Statement of Stockholder,s Equityyear Ended December 31,2011

Balance,January l,20ll

Net loss

Balance, December 31, 20ll

See Nofes to Con so I id ate d F i n a n ci a I Sfatemenfs

Common

$ I

Additionat
Paid-in

$I

Retained Total

$I
I

$I
I

$ --Ir-_$_-_$I
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REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, tnc.
Consolidated Statement of Cash Ftows

Year Ended Decemb er 31,2011

Operating Activities
Net loss
Items not requiring cash

Depreciation
Provision for doubtful accounts

Changes in
Accounts receivable
Inventory
Prepaid and other assets
Accounts payable
Accrued expenses and other liabilities

Net cash provided by operating activities

Investing Activities
Additions to property and equipment
Procceds from sale ofproperty and equipment

Net cash used in investing activities

fncrease in Cash

Cash, Beginning of year

Cash, End ofyear

See Noles to Co n so I i d ate d F i n a n ci a I Stafemenfs

$IrI
J

I
I

_$_I

-------



REDACTED.FOR PUBLIC INSPECTION

Rice Belt Holdings, lnc.
Notes to Consolidated Financial Statements

December 31,2011

Note 1: Nature of operations and summary of significant Accounting policies
Nature of Operations

Rice Belt Holdings, try. (tfe compmyl,_l wholly-owned subsidiary of Smithville Holdingcompany' Inc', is a privaiely o**J i'oiairrg 
"o;pury r#i."i""anuartered in Erettsv,re, Indiana.

*ffiTf,H';'J'iliffff;;#t**#:HHf;;#LI#.*.-rhecompanf ur'.o-u,ug",it

Rice Belt Telephone, Inc. (Telephone) is a regurated telephone exchange carrier which earns
;:fi1:T"1,ii"T'1ff'1"1"- Iocal phone, access, intralArA toll, dire;tot, oii *a otr,",

ffit-"":i"liilil:T:ations' 
Inc' (communications) provides broadband services utilizing

Rice Belt Properties, Inc. (Properties) holds and manages investment and operating real estate.
Rice Belt Cellular, Inc.(Cellular) is an inactive company.

S ign ifica nt Acco u nti ng pot icies

The regulated com-panies follows the uniform system ofAccounts prescribed by the Federalcommunications commission (Fcc) unJ,rr" dk*.;, p;iii. i"*i"" commission (ApSC), whichconform in all material respects to u"orrti,g.p.i";toi;r;;#! 
accepted in the United States ofAmerica' The non-regutut"a *-p*i;J!lc-il;;";'r#;poricies 

conform, in a1materiarrespects' to accounting principles generally accepted in the unitei States of America.
Principles of Consotidation

The consolidated financial statements include the accounts of the company and its who,y-owned

":l:llnni:f r*[?:f##Jrmi:.**li*m,,::,:Arisigninc*,i,i",*-pu.v
Use of Estimates

The preparation of financial statements in conformity with accounting principles generallyaccepted in the United States of Am"ri"u r"q.ri."r -*"g"-"rt,rlake estimat"Jura usrr,optiorrsthat affect the reported-amounts ril;;,; uira tuuiti i"" ilA;i;;ure of contingent assets andliabilities at the date of the financ*r .i"i"-"rt.. 
Tg l!" ."po*J u-ounts of revenues and expensesduring the reporting period- Actual."*ir^"orra differ from those estimates.

-----



REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, lnc.
Notes to Consolidated Financial Statements

December 31,2011

Cash

Effective July 21,2010, the FDIC,s insurance limits were perm:December 3r,roit, ttre comffi;;; accounts did notixce#?5;:nffip ",
Pursuant to legislation enacted in2010,tr"^T?r9 wil fuily insure all noninterest-bearing

[fiffi,i:lr,T:,""H: 
beginning Decem6er 3t,zotoil,"ch;;;mber 3r, 2012, atau FDrc-

Accounts Receivable

Accounts receivable are stated at the amoult billed to customers. The company provides anallowance for doubtfur accounts, *rri"rrlr-uured upon ;;;#;f 
"utstanding 

reciivables,historical collection information 
"J ",.ir,i"g """;;;;;ra'iii*.. If a customer account exceeds30 days outstanding' a notice of past au" ,tutu, is delivered to irre customer. If amount is not paidwithin 8 days of this notice, 

'"*i"" i" t".-l.rut"a *o,rr" 
"".i"-"r can only be reactivated if theypay the outstanding balance plu' u ,e.ui"" r"". e""ounir ."*i""fr" are ordinarily due upon receiptof an invoice' Acco,nts.thaiT" 

",p"id;ft"r the due i"i *"". 
" 

r"te fee. Delinquent receivabresare written off based on individual creditevaruati"r;;;p;;;J"r."rrnrturces 
of the customer.

lnventory pricing

Inventories consist of telecommunications 
f]a]ed equipment. Inventories are stated at the lower ofcost or market using the first_in, first_out (FIFO) method.

Propefty and Equipment

Telecommunication plant in service is stated at original cost and includes materials, Iabor,transportation and certain indirect items sucrr r di,".;;;,lr!"*,r,o, and employee benefits.Additions to and replacements u"d.";;;;lr of prof,erty a"i".-i""a to be units of property aregenerally charged to telecommunication plant accounts.

For the company's regurated and non-regurated.operations, composite group depreciationmethodology is followed; accordingly'-aif.""iutio, i, p.ouijJ',Iring a composire straight-rinemethod based on the estimated lir";;it#;u.iour;1ur'r"s ,ia"p#rrure properry. compositedepreciation rates' as appliedlo trr" uu".["'"ost of depreci"ur" i.op"rry, w€re approximatety!in20l1' Retirements of regulated,"t""ofrirunication prant ar" I"l"*Iv charged in totar to theaccumulated depreciation accoun! together with trr" "*toi."i,i;; less salvage. A gain or loss isrecognized at the time of retirement or aisfosat orror-."err"iJl-r"a, and equipment.
The company charges maintenance and repairs, including the cost of renewals of minor items ofproperry, to the plant-specific operations 

"*p"r." accounts.

------



REDACTED.FOR PUBLIG INSPECTION

Rice Belt Holdings, lnc.
Notes to Consolidated financiat Statements

December 91,2011

LongJived Assef tm pairment

The company evaluates the recoverability of the carrying value of long-lived assets wheneverevents or circumstances indicate the carrying rrlr"r;;;;; rliu" recoverabre. If a rong-rived assetis tested for recoverability and ttr" ,rais"ourted estimated future cash flows expected to resultfrom the use and eventuai disposition of the asset t. il;;;le carrying amount of the asset, theasset cost is adjusted to fair value and an impui.menii;;r ir .;;"g, ized asthe amount by which thecarrying amount of a long-lived asset exceeds its fair value.
No asset impairment was recognized during the year ended Decem ber 31,2011.

lncome laxes

The stockholders of the various corporations have elected to have the companies income taxed asan "S" corporation under provisions of the rnt"..,ur n"r"n"" C"a" and a similar section of the stateincome tax laws' Therefore, taxable i*o-" or loss i, .epo.teJ io the individual stockholders for
iillfi:Hf,*::;,T,ffi* * ***,1,a ,o p.o,i,i*.ro. da",ur and state income taxes is

with a few exceptions, the Companies are no.lon-ger subject to u.s. Federal, state and local or non_u'S' income tax examinations by t*-uutt o.iti"s for years before 200g.

Revenue Recognition

Revenues are recognized in the period in which they are earned. Revenue so,rces for the
,:ffif :Ta"*T,:ffi ['i"*:r",*o.l*""ssservicer"u"r,r.r,ro.arandtong_distancephone

Telephone's network 
?cces-s 

and long distance service revenues are derived from charges for accessto the Companv's rocar exchange .";;k. 
.The 

intersta;;;;;;;; of access revenues is based on acost separation procedure settlement formula 
"giirt"."iirii" *urional Exchange carrierAssociation (NECA) which is ttgutut"d iy the FCc. rn" iri.*Le portion of access revenues isbilled on individual company 

".i"rr*""* 
charge ,t u"turruu^JJon expense and prant investmentof the company as upptou"d by the state regulalory *,tr.ity. rrre tariffs developed from theseformulas are used to charge th; "";;;;i"g carrier and.""ffir"i"venues in the period the trafficis transported based on thl minutes ori."r?" "r{;.;;;;?r*ce revenues are recognized at thetime a call is praced based on th" mi;;;;f traffic pr*"rr-"J",?ntracted rates.

Reported network access revenues are estimates subject to settlement adjustments in the near termresulting from changes in expense *d r; investrnentleJr""ri *r" of retum experience.

Taxes collected From customers and Remitted to Governmentar Authorities
Taxes collected from customers and remitted to governmental authorities are presented in theaccompanying consoridated statement of operations on a net basis.

-



REDAGTED.FOR PUBLIC INSPECTION

Rice Belt Holdings, tnc.
Notes to Consolidated Financial Statements

December 31,2011

Note 2: Accounts Receivable

Accounts receivable consist of the following:

Telecommunication receivables
NECA, USF and other receivables
Provision for doubtful accounts

Note 3: Property and Equipment

Telecommunication plant in service
Telecommunication plant under construction
Non-regulated property and equipment

Less accumulated depreciation

:5
$I

Note 4: Multi-Employer pension plan

The company contributed approximatetvl,o a multi-emproyer pran herd with the National
Ii'S:,frH1;:'.?l...:oop"iutiu"A's;iurEif, "pil;;;;;esienneabenents;;substantiary

Note 5: Related party Transactions

The company has accounts payable due to smithville communications, Inc. (communications), aprivately owned telephone 
"i"Lung" 

carrier. co--,rri"o-iio^ is a wholly-owned subsidiary ofSmithville Holding company, Inc.l thus, related ttr.o.rgrr 
"ommon 

ownership. The outstandingbalance is unsecured, nofexpected to be repaid withinlhe next year and consists ofexpendituresand advances paid bv communications on il"nai"iii" il;"*,

H
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REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, tnc.
Notes to Consolidated Financial Statements

December 31,2011

Note 6: Significant Estimates and Concentrations

Acco,nting principles generally accepted in the united States of America require disclosure ofcertain significant estimates and current vulnerabilities due to certain concentrations. Thosematters include the following:

General Litigation

The company is subject to claims and lawsuits that arise primarily in the ordinary course ofbusiness' It is the opinion of management that the disposition or ultimate resolution of such claimsand lawsuits will not have a materill adverse effect ori'the consolidated financial position, resultsof operations and cash flows of the Company.

Assef Retirement Obtigations

Asset retirement obligations are recorded when it is probable that obligations have been incurredand the amounts can be reasonably estimated. No ,u"t, riuuiti i", *".Ju..-"d at decemuer : t,201l' Based on existing conditions, the companyl"ii"*r"ii"t such costs, if any, would not have amaterial adverse effect on its financial position oi the annual results of its operations.

Current Economic Conditions

The current protracted economic decline continues to present public utilities and their alliedbusiness interests with difficult circumstances and chairenges, which in some cases have resulted inlarge and unanticipated declines in the fair ,,.lu" ;i;;;;r,"J""rir", in the volume of bu.ir"rr,constraints on liquidity and difficulty obtaining fi;;d: i]r" firuo"iul statements have beenprepared using values and information currently availabi-e to the company.
current economic and financial market conditions could adversely affect our results of operationsin future periods' The current instability in the financiri --t"t, may make it difficurt for certainof our customers to obtain financing, *ilphguv rG;tfi;;",I, impact the volume of future saleswhich courd have an adverse impacl'on the compaiy{il; operating results.
In addition' given the volatility of current economic conditions, the values of assets and liabilitiesrecorded in the financial statements could 

"h""g";didil;."ririrg in mate.iuilutu.J adjustmenrsin allowances for accounls receivable, net realizabl" uur.r" of inventory that could negativelyimpact the Company,s abiliry to maintain,"fn"i"ri f ifriJii,. 
"

Note 7: Subsequent Events

Subsequent events have been evaluated through the date ofthe independent accountants, report,which is the date the financiar statements were availabre to be issued.

-
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Rice Belt Holdings, lnc.
lndependent Accountants' Review Report and
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December 31,2012
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Rice Belt Holdings, lnc.
December 31,2012
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lndependent Accountants' Review Report

Board of Directors
Rice Belt Holdings, Inc.
Ellettsville, Indiana

We have reviewed the accompanying consolidated balance sheet of Rice Belt Holdings, Inc., a

wholly-owned subsidiary of Smithville Holding Company, Inc., as of December 31,2012 and the

related consolidated statements of income, stockholder's equity and cash flows for the year then

ended. A review includes primarily applying analytical procedures to management's financial data

and making inquiries of company management. A review is substantially less in scope than an audit,

the objective of which is the expression of an opinion regarding the financial statements as a whole.

Accordingly, we do not express such an opinion.

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America and for
designing, implementing, and maintaining internal control relevant to the preparation and fair
presentation of the hnancial statements.

Our responsibility is to conduct the review in accordance with Statements on Standards for
Accounting and Review Services issued by the American Institute of Certified Public Accountants.

Those standards require us to perform procedures to obtain limited assurance that there are no

material modifications that should be made to the financial statements. We believe that the results of
our procedures provide a reasonable basis for our report.

Based on our review, we are not aware of any material modifications that should be made to the

accompanying consolidated financial statements in order for them to be in conformity with
accounting principles generally accepted in the United States of America.

Our review was made for the purpose of expressing limited assurance that there are no material
modifications that should be made to the financial statements in order for them to be in conformity
with accounting principles generally accepted in the United States of America. The accompanying

supplementary information is presented for purposes of additional analysis and is not a required part

of the basic financial statements, and we did not become aware of any material modifications that

should be made to such information.

ffFP,LL?
Bloomington, Indiana
April 18,2013

Frexi
#4BBfA.
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REDACTED.FOR PUBLIC INSPECTION

Rice Belt Holdings, lnc.
Gonsolidated Balance Sheet

December 31,2012

Assets

Current Assets

Cash

Accounts receivable

Inventory
Prepaid and other assets

Total current assets

Property and Equipment

Liabilities and Stockholder's Equity

Current Liabilities
Accounts payable

Accrued expenses and other liabilities
Total current liabilities

Accounts Payable - Related Party

Stockholder's Equt$
Common stock, $10 par value, authorized, issued

and outstanding 1,000 shares

Additional paid-in capital
Retained eamings

Total stockholder's equity

I
--tr-

=
-I

_$r_

See lndependent Accountants' Review Repod and Nofes to Consolidated Financial Statements



REDACTED.FOR PUBLIC INSPECTION

Rice Belt Holdings, lnc.
Consolidated Statement of lncome

Year Ended December 31, 2012

Operating Revenues

Network access service
Local network service
Intemet service

Operating Expenses

Operating Income

Other Non-Regulated Income

Net Income

I
-I

I
_$__r_

See lndependent Accountants' Review Repoft and Notes to Consolidated Financialsfafemenfs
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Rice Belt Holdings, lnc.
Consolidated Statement of Stockholder's Equity

Year Ended December 31, 2012

Additional Retained
Gommon Paid-in Earnings
Stock Gapital (Deficit)

Total
Eouitv

Balance, January l, 2012

Net income

Balance, December 31, 2012

$I$I $I

-

$I

-S I -$-I--$f.$f-

See lndependent Accountants' Review Report and Nofes fo Consolidated Financial Statements
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Rice Belt Holdings, lnc.
Gonsolidated Statement of Cash Flows

Year Ended December 31, 2012

Operating Activities
Net income
Items not requiring cash

Depreciation
Provision for doubtful accounts
Limited parftrership interest

Changes in
Accounts receivable
Inventory
Prepaid and other assets

Accounts payable

Accrued expenses and other liabilities
Net cash provided by operating activities

Investing Activities
Additions to property and equipment
Repayment of related party balances

Net cash used in investing activities

Decrease in Cash

Cash, Beginning of Year

Cash, End ofYear

2012

$I

I
J
I

I
I

L_I-

See lndependent Accountants' Review Report and Notes to Consotidated Financiatsfatemenfs
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Note 1:

Rice Belt Holdings, lnc.
Notes to Gonsolidated Financial Statements

December 31,2012

Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

Rice Belt Holdings, Inc. (the Company), a wholly-owned subsidiary of Smithville Holding
Company, Inc., is a privately owned holding company that is headquartered in Ellettsville, Indiana.
The Company's service area is primarily in southeastern Arkansas. The Company also manages its
investments in the following wholly-owned subsidiaries:

Rice Belt Telephone, Inc. (Telephone) is a regulated telephone exchange carrier which earns
revenues predominately from local phone, access, intraLATA toll, directory, DSL and other
telephone related services.

Rice Belt Communications, Inc. (Communications) is a non-regulated company that provides
broadband services utilizing Ethernet technology.

Rice Belt Properties, Inc. (Properties) is a non-regulated company that holds and manages
investment and operating real estate.

Rice Belt Cellular, Inc. (Cellular) is an inactive non-regulated company.

Significant Accounting Policies

Telephone follows the Uniform System of Accounts prescribed by the Federal Communications
Commission (FCC) and the Arkansas Public Service Commission (APSC), which conform in all
material respects to accounting principles generally accepted in the United States of America. The
non-regulated companies' significant accounting policies conform, in all material respects, to
accounting principles generally accepted in the United States of America.

P ri n c i ples of Co n so I i datio n

The consolidated financial statements include the accounts of the Company and its wholly-owned
subsidiaries, Telephone, Communications, Properties and Cellular. All significant intercompany
accounts and transactions have been eliminated in consolidation.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

See lndependent Accountants' Review Report
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Rice Belt Holdings, lnc.
Notes to Consolidated Financiat Statements

December 91,2012

Cash

Pursuant to legislation enacted in2}lI,the FDIC fully insured all noninterest-bearing transaction
Tcgunts beginning December 3l,2oro,through December 3r,2or2,at all FDIC-irJu."a
institutions. This legislation expired on December 31, 20l2-Beeinning Januarv l.2Ol3,
noninterest-bearing transaction accounts are subject to tn"Ilt-i-#ii* ilrcir.u.*"" p",covered institution.

Accounts Receivable

Accounts receivable are stated at the amount billed to customers. The Company provides anallowance for doubtful accounts, which is based upon a review of outstanding ,"""iuull"r,
historical collection information and existing economic conditions. If a customer account exceeds30 days outstanding, a notice of past due status is delivered to the customer. If amount is not paidwithin 8 days of the notice, service is terminated and the customer can only be reactivated if theypay the outstanding balance plus a service fee. Accounts receivabl" *" ordir*ily due upon receiptof an invoice' Accounts that are unpaid after the due date incur a late fee. Defin[uent re""iuuutes
are written off based on individual credit evaluation and specific circumstances of the customer.

lnventory Pricing

Inventories consist of telecommunications related equipment. Inventories are stated at the lower ofcost or market using the weighted_average cost method.

Property and Equipment

Telecommunication plant in service is stated at original cost and includes materials, labor,

'iT:1,"^11tlTrj 
*ih indirect items such as engineering, supervision and employee uenefits.

ii1,3::.::*T^"aTT.Tdrenewalsdeterminedtou"r.,i7rrror*"rrr*"-r"rT.",iil;;#i;telecommunication plant accounts.

Forthe Company's regulated and non-regulated operations, composite group depreciation
methodology is followed; accordingly, depreciation is provided rising a composite straight-line
method based on the estimated lives of thi various-class"t ora"pi""Lule property. coirforit"
depreciation rates, as applied to the average cost of depreciable property, were appro*i-ut"ry"fin20l2' Retirements of regulated telecommunication plant u." i"ri.utty charged in total to theaccumulated depreciation account, together with the cost of remlvd less salvale. A gain o. to* i,recognized at the time of retirement or disposal ofnon-regulated property and equipment.

The Company charges maintenance and repairs, including the cost of renewals of minor items ofproperty, to the plant-specific operations expense accounts.

See lndependent Acauntants, Review Report
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Rice Belt Holdings, lnc.
Notes to Consolidated Financial Statements

December 31,2012

Lon g-l ived Assef I m pai rment

The Company evaluates the recoverability of the carrying value of long-lived assets whenever
events or circumstances. indicate the carrying amount ma], not be recoverable. If a longJived assetis tested for recoverability and the undiscounted estimatei future cash flows expected io result
from the use and eventual disposition of the asset is less than the carrying amount of the asset, the
asset cost is adjusted to fair value and an impairment loss is recognized as the amount by which thecarrying amount of a long-lived asset exceeds its fair value.

No asset impairment was recognized during the year ended December 31,2012.

lncome Taxes

The stockholders of the various corporations have elected to have the companies income taxed as
an "S" corporation under provisions of the Internal Revenue Code and a similar section of the stateincome tax laws. Therefore, taxable income or loss is reported to the individual stockholders forinclusion in their respective tax returns and no provision'for federal and state income taxes is
included in these statements.

With a few exceptions, the Companies are no longer subject to U.S. Federal, state and local or non-U.S. income tax examinations by tax authorities for years before 2009.

Revenue Recognition

Revenues are recognized in the period in which they are earned. Revenue soluces for the

9:11*"t are comprised of network access servici, local and long-distance phone services andlnternet servlce.

Telephone's network access and long distance service revenues are derived from charges for accessto the Company's local exchange network. The interstate portion of access revenues is based on acost separation procedure settlement formula administered- by the National Exchange Carrier
Association (NECA) which is regulated by the FCC. The inirastate portion of access revenues isbilled on individual company tariff access charge structure based on expense and plant investment
of the company as approved by the state regulatory authority. The tariffs developed from theseformulas are used to charge the connecting carrier and .""ogrir" revenues in the period the trafficis transported based on the minutes of trafhc carried. Longlistance revenues are recognized at thetime a call is placed based on the minutes of traffic procesJed at contracted rates.

Reported network access revenues are estimates subject to settlement adjustments in the near termresulting from changes in expense and plant investment levels and rate of return experience.

Iaxes Collected From Customers and Remitted to Governmentat Authorities

Taxes collected from customers and remitted to governmental authorities are presented in theaccompanying consolidated statement of income on a net basis.

See lndependent Acwuntants, Review Repod
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Rice Belt Holdings, lnc.
Notes to Consolidated Financial Statements

December 31,2012

Note 2: Accounts Receivable

Accounts receivable consist of the following:

Telecommunication receivables

NECA, USF and other receivables

Provision for doubtful accormts

Note 3: Property and Equipment

Telecommunication plant in service

Telecommunication plant under construction
Non-regulated property and equipment

Less accumulated depreciation

Note 4: Multiple Employer Pension Plan

The National Telephone Cooperative Association (NTCA) is a defined benefit pension plan
qualified under Section 413 and tax-exempt under Section 501 of the Intemal Revenue Code. It is a
multiple employer plan under the accounting standards. The plan sponsor's Employer
Identification Number is 52-0741336 and the Plan Number is 333.

A unique characteristic of a multiple employer plan compared to a single employer plan, is that all
plah assets are available to pay benefits ofany plan participant. Separate asset accounts are not
maintained for participating employers. This means that assets contributed by one employer may
be used to provide benefits to employees of other participating employers.

The Company's contributions to the plan in 2012 represented less thanlf the total contributions

[X];l?Jit1}1fi|?flfil;:r"t 
emprovers. rhe companv made contributions to the pran or

Because the provisions of the Pension Protection Act of 2006 do not apply to the NTCA Plan,
funding improvement plans and surcharges are not applicable. Future contribution requirements are
determined each year as part of the actuarial valuation of the plan and may change as a result of
plan experience.

I
_0_r

See lndependent Ac,countants' Review Report
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Rice Belt Holdings, lnc.
Notes to Consolidated Financial Statements

December 31,2012

Note 5: Related Party Transactions

The Company has accounts payable due to Smithville Communications, Inc. (Smithville), a
privately owned telephone exchange carrier. Smithville is a wholly-owned subsidiary of Smithville
Holding Company, Inc.; thus, the Company is related to Smithville through common ownership.

The outstanding balance is unsecured, is not expected to be repaid within the next year and consists

of expenditures and advances paid by Smithville on behalf of the Company.

Note 6: Significant Estimates and Concentrations

Accounting principles generally accepted in the United States of America require disclosure of
certain significant estimates and current vulnerabilities due to certain concentrations. Those
matters include the following:

General Litigation

The Company is subject to claims and lawsuits that arise primarily in the ordinary course of
business. It is the opinion of management that the disposition or ultimate resolution of such claims

and lawsuits will not have a material adverse effect on the consolidated financial position, results

of operations and cash flows of the Company.

Assef Reti rem ent O bl ig ati ons

Asset retirement obligations are recorded when it is probable that obligations have been incurred
and the amounts can be reasonably estimated. No such liabilities were accrued at December 31,

2012. Based on existing conditions, the Company believes that such costs, if any, would not have a

material adverse effect on its financial position or the annual results of its operations.

Note 7: Subsequent Events

Subsequent events have been evaluated through the date ofthe Independent Accountants' Review
Report, which is the date the financial statements were available to be issued.

See lndependent Accountants' Review Report
10
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Supplementary lnformation



Assets
Current Assets

Cash

Accounts receivable
Accounts receivable - related party
Inventory
Prepaid and other assets

Total cuent assets

Property and Equipment, net

Other Assets

Investment in subsidiaries

Liabilities and Stockholde/s Equity

Current Liabilities
Accouns payable

Accrued expenses and other liabilities
Total cunent liabilities

Accounts Payable - Related Party

Stockholder's Equity (Deficit)
Common stock
Additional paid-in capital
Retained eamings (deficit)

Total stockholder's equity (deficit)

$-

-]_ -

-o 
-_ 

l-L l_____I- -$--_*-____.I_

-$

I-

-$----------I- -$---------I-

REDAGTED.FOR PUBLIC INSPECTION

Rice Belt Holdings, lnc.
Consolidating Schedule - Balance Sheet lnformation

December 31,2012

Rice Belt
Holdinqs. lnc.

Rice Belt
Telephone,

lnc.

Rice Belt
Communications,

lnc.
Rice Belt

Prooerties. lnc.

I-

-_

-I
-$-__I-

--I--t
4

-J
_$____I_

See lndependent Accountant's Review Repoi and Notes to Consolidated Financial Sfalemenfs
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Rice Belt
Holdings, lnc.
Consolidated

'I
J

-

Eliminating
Entries

$-

-

-l
___-=----

------------
l__Il_--

-- - -JJ
-$---$------I-



Operating Revenues

Network access seruice

Local network seruice

Intemet senice

Operating Expenses

Operating Income (Loss)

Other Income (ExPense)

Income fr om subsidiaries

Other

Other non-regulated

Net Income (Loss)

Equity (Deficit), Beginning ofYear

Equity (Deficit), End ofYear

-

-

I

-_$_____-

Rice Belt

-l______.I-

Rice Belt

-

-

-+
II

-Il------I -g-------I

REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, lnc.
consolidating schedule - statement of lncome lnformation

Year Ended December 31,2012

Rice Belt Telephone, Communications, Rice Belt

Holdings. lnc. lnc- lnc' Properties' lnc'

:'

I

-
.
I

:I
-I

J
I

See lndependent Accountant's Review Repoft and Notes to Consotidated Financial Statements
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Rice Belt
Eliminating Holdings, lnc.

Entries Consolidated

-------T
- 

-=_I
I

------------I

- 

I
L---IL---.I-
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Rice Belt Holdings, Inc.
Consolidating Schedule - Statement of Stockholder's Equity lnformation

Year Ended December 31, 2012

Rice Belt Rice Belt Rice Belt Rice Belt Rice Belt
Holdings, Telephone, Communications, Properties, Eliminating Holdings' lnc.

lnc. !nc. lnc. lnc. Entries ConsqliCeted

Stockholde/s Equity -
Januaryi,zolr $I $- $ 

- 

$ I $I $ I

Netlncome(Losr-I----

Stockholder Equity -
December3l,2ol2 -$I- -$_I- $ .I -$---- l-- l_I-

See lndependent Accountant's Review Report and Notes to Consolidated Financial Slafemenfs 13



Rice Belt
Holdinqs, lnc. lnc. lnc- Prooerties- lnc

Rice Belt Rlce Belt
Telephone, Communicatlons, Rlce Belt

Opemting Activitie
Net income loss

Items not requiring Groviding) c6h
Depreciation
Provision for doubtfirl accomts
Income from subsidires
Limited parhqship interest

Chrnges in
A6owts receivable
lnvfltory
Prepaid md other assets

Accouts payable

Accrued expenses md other Liabfities
Net cruh provided by operating activities

Inv6titrg Activiti6
AdditioN to property md equipment
Advances (repalment) of related party balmces

Net cmh ued in investing activities

Incrow @erease) in Cash

Cash, Beginning of Yar

Cash, End of Year

I

.+

-

_q-

------

I$

:

-

:

--------.r

__f ____t

-

l___I-

REDACTED.FOR PUBLIC INSPECTION

Rice Belt Holdings, lnc.
Consolidating Schedule - Statement of Cash Flows lnformation

Year Ended December 31, 2012

$ I

I
-II

----r
-I-

r-------I- !---------I-

See lndependent Accountant's Review Repoft and Notes to Consolidated Financialstafemenfs
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Rice Belt
Eliminating Holdings, lnc.

Entries Consolidated
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